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Abstract  
 
The desert region of Australia is a major contributor to the Australian economy. With an output of 
about $90.5 billion, it is a major contributor to income and employment. While industries in the 
desert purchase a large portion of goods and services locally, there is still a significant “leakage” 
in the economy. Kalgoorlie, for example, sources over $1.8 billion from outside its borders, while 
Alice Springs, also a major desert economy, spends over $1 billion in imports. Overall, about $21 
billion are sourced outside the desert’s regional boundaries. This leakage represents 
opportunities for businesses in the desert. If these goods and services are purchased within the 
region, they are likely to create more jobs and stimulate the desert economy. In this paper, we 
identify the major importing sectors in the desert and estimate the magnitude of the leakages. We 
then explore the implications and opportunities for SMEs in meeting this gap. 
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